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 ▶This report is a summary    

of the economic analyses and 

forecasts made by APIR’s 

macroeconomic analysis project 

team. 

▶The project team consists of 

young professionals from 

member companies and APIR 

researchers, and is headed by 

Yoshihisa Inada, Director of the 

APIR Center for Quantitative 

Economic Analysis and 

Professor Emeritus of Konan 

University. 

▶This report and the forecasts in 

it were co-authored by Yoshihisa 

Inada and Mitsuru Shimoda from 

the Japan Applied Research 

Institute.  

▶This project is part of a 40-year 

research collaboration between 

young business professionals 

and academics, and its forecasts 

are used widely. 

▶The project was originally 

established by Chikashi 

Moriguchi and Kanemi Ban, 

Professors Emeritus of Osaka 

University. In 2005, we 

incorporated Current Quarter 

Model (CQM) forecasts into  

our quarterly macroeconomic 

forecast model. 

▶Aiming to provide a timely 

response to changes in the 

economy, this report has been 

published quarterly since 2004. 
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Forecast Highlights 

 

Gradual domestic demand-driven recovery expected, but trends 

in net exports pose risks  

- Real GDP growth forecast: +0.2% in FY 2024, +1.2% in FY 2025, +1.2% in FY 2026 - 

 

◆ According to the first official advance estimate GDP released on November 15, real GDP in Q3 2024 grew at an 

annualized rate of +0.9% (+0.2% QoQ). This was the second consecutive quarter of positive growth, but there 

was a slowdown from the previous quarter (an annualized +2.2%). The official figure is similar to the latest 

market consensus forecast (+1.0%) and APIR’s final expenditure-side CQM forecast (+0.7%). On a semiannual 

basis, growth in the first half of FY 2024 (April-September) was +0.3% relative to the preceding six-month 

period, marking the first positive growth in two semiannual periods. On a YoY basis, however, the trend was 

weak, with April-September 2024 GDP shrinking -0.4% from its level in April-September 2023. 

◆ Looking at the contributions to real GDP growth (+0.2% QoQ) in Q3 2024 by major components, domestic 

demand added +0.6 percentage points (pp), making a positive contribution for the second consecutive quarter. 

Private-sector demand made a positive contribution for the second consecutive quarter (+0.6% pp).  Therein, 

private final consumption expenditures made a substantial contribution (+0.5 pp). Public-sector demand made 

a positive contribution for the third consecutive quarter (+0.1 pp). On the other hand, external demand (net 

exports) made a negative contribution for the third consecutive quarter (-0.4 pp). 

◆ Real employee compensation in Q3 rose modestly, +0.0% QoQ, growing for the fourth consecutive quarterly 

increase (Q2: +0.7% QoQ). In addition to this, households' disposable income increased significantly due to 

the temporary flat tax cut in effect since June, contributing to a boost in private final consumption expenditures. 

◆ We revised our outlook for the Japanese economy for FY 2024-25, incorporating the first official advance GDP 

estimate for Q3, as well as our new assumptions about exogenous variables. We also added our first forecast 

for FY 2026. We project real GDP growth of +0.2% in FY 2024, +1.2% in FY 2025, +1.2% in FY 2026. The 

forecast for FY 2024 was revised downward by -0.2 pp from our previous forecast, while the forecast for FY 

2025 remained unchanged. The growth rate in the second half of FY 2024 will remain low because the 

temporary boost to private final consumption expenditure due to the flat tax cut will wear off. On the other 

hand, nominal wage increases in FY 2025 will be comparable to those in the previous year, and real wage 

growth will expand moderately in the second half of the year as consumer price inflation slows. However, since 

there is a high risk of economic downturn in net exports, the recovery in FY 2025-2026 is likely to be moderate, 

centered on domestic demand. 

◆ Consumer price inflation is projected to be +2.5% in FY 2024, +1.8% in FY 2025, and +1.6% in FY 2026. 

Since consumer price inflation is heavily influenced by government policy, we have revised our GDP deflator 

forecast upward by +0.2 percentage points from our previous forecast, to +2.3% in FY 2024, +1.7% in FY 

2025, and +1.6% in FY 2026. 

◆ The outlook for net exports poses significant risks for the Japanese economy in FY 2025-2026. The policies of 

U.S. President elect Donald Trump will have a major impact on bilateral economic relations. Higher tariffs 

(universal tariffs) will reduce world exports and will necessitate the reorganization of global supply chains. 

Higher tariffs will also accelerate inflation in the U.S. and delay the monetary easing cycle, leading to a 

weakening of national currencies against the dollar. These are serious risks to the global economic recovery. 
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Forecast Summary 

 

 

 
Note :  F igu res  on p r iva te  c ons umpt i on ,  gov ernment  s pending,  c hanges  i n  p r iva te  and gov e rnmen t  i nvento r i es  
and ex te rna l  demand rep resent  cont r ibut i on ra t ios .  The res t  o f  t he f igu res  re f l ec t  YoY c hanges .  The c rude  o i l  
p r i c e  i s  the av erage o f  t he WTI ,  Duba i  and B ren t  B lend benc hmarks .  H igh l i ghted c o lumns  rep res ent  ac tua l  
va lues .  
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Forecasts at a glance 

No t e :  A c t u a l  r e s u l t s  a r e  u p  t o  Q2  2 0 2 4 .  

There was a  s igni f i can t  downward revis ion fo r  Q2.  As 
a  resu l t ,  the recovery  t rend was weak,  wi th  a  YoY 

decl ine  o f  -0 . 4% in  the  f i rs t  hal f  of  FY24.  
 

Cont r ibu t ions to  rea l  GDP growth  
 

F la t -amount  tax  cu ts wi l l  fu r ther  boost  
househo ld f ina l  consum ption expend i ture in  

the Ju ly -September  per iod.  

Q u a r t e r l y  g r o w t h  r a t e  p a t t e r n :  N o  h o p e  f o r  
n e t  e x p o r t s ,  g r a d u a l  r e c o v e r y  c e n t e r e d  o n  

d o m e s t i c  d e m a n d  i n  F Y 2 5 - 2 6  

R e a l  G DP  g r o w t h  i n  Q 3 ,  d r i v e n  b y  p r i v a t e  f i n a l  h o u s e h o l d  
c o n s u m p t i o n  e x p e n d i t u r e ,  p o s i t i v e  f o r  t w o  c o n s e c u t i v e  

q u a r t e r s  

Core CPI  in f la t ion projec ted a t  +2 .3% in  FY 2024,  
and +1.6% in  FY  2025,  re f lec t ing  a  downward 

revis ion of  -0 . 1  pp f rom our  previous  forecast  

No t e :  D ue  t o  r o u n d i n g ,  t h e  t o t a l  c o n t r i b u t i o n  o f  
d emand  c omponen t s  d o es  n o t  n e c es s a r i l y  ma t c h  t h e  
r e a l  GDP  g r ow t h  r a t e .  

     

     

      

    

     

     

    
   

    

   

   

    

    

    

    

    

    

    

     

     

     

     

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

Real consumption households:2019Q1 100 left axis

Real disposable income:2019Q1 100:left axis

saving rate: :right axis
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Revised real GDP growth rate: anuali ed YoY

 atest  gure minus previous  gure: right axis

 atest  gure: left axis

Previous  gure: left axis
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Private demand Publlic demand

Net exports Real GDP growth rate

No t e :  A c t u a l  f i g u r e s  f o r  Q   2 0 2 4 ,  a n d  f o r e c as t  f i g u r e s  f o r  
s u bs e q u e n t  p e r i o d s .  
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Detailed Forecasts 

 

Table  . Main economic indicators  

 

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%) 

respectively. In the annual statistics, the figures under the main series represent YoY changes (%). In the GDP statistics (real, nominal, deflator), the 

first and second rows represent and QoQ and YoY growth rates (%) respectively. The YoY values were calculated using seasonally adjusted data, so 

they might differ from the official figures, which are not seasonally adjusted. Highlighted columns represent actual values.  
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Table 2. Gross domestic e penditure  real  

JP  trillion  20   chain prices ,   

 

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%) 

respectively. In the GDP quarterly series, the first row below the main series represents annualized QoQ changes (%), the second and third rows are 

QoQ and YoY changes (%), respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns 

represent actual values.    
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Table  . Gross domestic e penditure  nominal  
JP  trillion,   

 

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%) 

respectively. In the GDP quarterly series, the first row below the main series represents annualized QoQ changes (%), the second and third rows are 

QoQ and YoY changes (%), respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns 

represent actual values.    
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Table 4. Gross domestic e penditure  deflator  

20  ＝ 00,   

 
Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%) 

respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns represent actual values.    
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Table  . Production, employment, wages and prices  

 

 

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%) 

respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns represent actual values. The 

"engaged labor force" category includes both self-employed and employed workers. The "employed" category excludes self -employed workers.  

 

 

Table  .  inancial markets  

 

 

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%) 

respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns represent actual values.    
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Table  .   ternal sector 
JP  trillion,   

 

Notes: SNA = System of National Accounts. BOP = Balance of Payments. In the quarterly statistics, the figures in the first and second rows below the 

main series represent QoQ changes (%) and YoY changes (%) respectively. In the annual statistics, the figures under the main series represent YoY 

changes (%). Highlighted columns represent actual values.    

 

 


