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Forecast Highlights

Gradual domestic demand-driven recovery expected, but trends

in net exports pose risks
- Real GDP growth forecast: +0.2% in FY 2024, +1.2% in FY 2025, +1.2% in FY 2026 -

According to the first official advance estimate GDP released on November 15, real GDP in Q3 2024 grew at an
annualized rate of +0.9% (+0.2% QoQ). This was the second consecutive quarter of positive growth, but there
was a slowdown from the previous quarter (an annualized +2.2%). The official figure is similar to the latest
market consensus forecast (+1.0%) and APIR's final expenditure-side CQM forecast (+0.7%). On a semiannual
basis, growth in the first half of FY 2024 (April-September) was +0.3% relative to the preceding six-month
period, marking the first positive growth in two semiannual periods. On a YoY basis, however, the trend was
weak, with April-September 2024 GDP shrinking -0.4% from its level in April-September 2023.

Looking at the contributions to real GDP growth (+0.2% QoQ) in Q3 2024 by major components, domestic
demand added +0.6 percentage points (pp), making a positive contribution for the second consecutive quarter.
Private-sector demand made a positive contribution for the second consecutive quarter (+0.6% pp). Therein,
private final consumption expenditures made a substantial contribution (+0.5 pp). Public-sector demand made
a positive contribution for the third consecutive quarter (+0.1 pp). On the other hand, external demand (net
exports) made a negative contribution for the third consecutive quarter (-0.4 pp).

Real employee compensation in Q3 rose modestly, +0.0% QoQ, growing for the fourth consecutive quarterly
increase (Q2: +0.7% QoQ). In addition to this, households' disposable income increased significantly due to
the temporary flat tax cut in effect since June, contributing to a boost in private final consumption expenditures.

We revised our outlook for the Japanese economy for FY 2024-25, incorporating the first official advance GDP
estimate for Q3, as well as our new assumptions about exogenous variables. We also added our first forecast
for FY 2026. We project real GDP growth of +0.2% in FY 2024, +1.2% in FY 2025, +1.2% in FY 2026. The
forecast for FY 2024 was revised downward by -0.2 pp from our previous forecast, while the forecast for FY
2025 remained unchanged. The growth rate in the second half of FY 2024 will remain low because the
temporary boost to private final consumption expenditure due to the flat tax cut will wear off. On the other
hand, nominal wage increases in FY 2025 will be comparable to those in the previous year, and real wage
growth will expand moderately in the second half of the year as consumer price inflation slows. However, since
there is a high risk of economic downturn in net exports, the recovery in FY 2025-2026 is likely to be moderate,
centered on domestic demand.

Consumer price inflation is projected to be +2.5% in FY 2024, +1.8% in FY 2025, and +1.6% in FY 2026.
Since consumer price inflation is heavily influenced by government policy, we have revised our GDP deflator
forecast upward by +0.2 percentage points from our previous forecast, to +2.3% in FY 2024, +1.7% in FY
2025, and +1.6% in FY 2026.

The outlook for net exports poses significant risks for the Japanese economy in FY 2025-2026. The policies of
U.S. President elect Donald Trump will have a major impact on bilateral economic relations. Higher tariffs
(universal tariffs) will reduce world exports and will necessitate the reorganization of global supply chains.
Higher tariffs will also accelerate inflation in the U.S. and delay the monetary easing cycle, leading to a
weakening of national currencies against the dollar. These are serious risks to the global economic recovery.
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Forecast Summary

Current forecast (2024/11/19) Previous forecast (2024/8/19)
2023 2024 2025 2026 2022 2023 2024 2025

Real GDP (%) 08 0.2 12 1.2 16 08 0.4 1.2
Private demand (contribution) A0S 05 1.0 1.0 21 A 05 06 09
Private final consumption expenditure (%) AO0B 08 1.2 1.1 27 A 0B 09 0.9
Private residential investment (%) 03 A23 05 03 A33 0.3 ADS8 08
Private non-residential investment (%) 03 1.9 17 23 41 0.3 25 26
Private inventory changes (contribution) A02 A D1 00 0.0| 0.1 A03 AD2 A 01
Public demand (contirbution) A 01 0.3 02 0.2 0.0 A 01 0.2 02
Government final consumption expenditure (%) A0S 1.0 09 06 1.4 A 05 06 09
Public investment expenditure (%) 06 20 09 16 A B1 07 23 06
Public inventory changes (contribution) 0.0 0.0 0.0 0.0| 0.0 0.0 A 00 A 00
External demand (contribution) 1.4 A D5 A 0D 0.0 A 05 1.4 A D4 0.1
Exports of goods and services (%) 28 1.7 23 18 49 28 0.4 27
Imports of goods and services (%) A 32 4.4 25 18 73 A 32 23 24
MNominal GDP (%) 49 25 29 28 25 49 28 28
GDP deflator (%) 41 2.3 1.7 1.6 09 4.0 23 16
- T r 1]
Domestic corporate price index (%) 2.4 27 086 0.0 95 2.3 23 06
Core consumer price index (%) 27 25 18 16 31 28 23 16
Industrial production index (%) A19 ADS8 30 2.1 A03 A19 05 20
New housing starts (%) ATO A 01 A 14 07 A 0B ATO 04 A 03
Unemployment rate (%) 26 25 24 2.3 26 26 25 2.3
Current account balance (JPY trillion) 266 298 306 31.0] 9.1 251 265 256
% of nominal GDP 45 49 49 48 16 42 43 4.1
Crude oil price (USD/barrel) 807 76.4 B7.5 66.3 925 80.7 819 781
USD/IPY exchange rate 1445 152 .4 1453 132.0] 1354 1445 1492 138.8
USA real GDP (%, calendar year) 29 27 20 21 19 25 26 16

Note: Figures on private consumption, government spending, changes in private and government inventories
and external demand represent contribution ratios. The rest of the figures reflect YoY changes. The crude oil
price is the average of the WTI, Dubai and Brent Blend benchmarks. Highlighted columns represent actual
values.

N e



APIR

— M EEN 7V T ARERSE T

ASIA PACIFIC INSTITUTE OF RESEARCH

Forecasts at a glance

There was a significant downward revision for Q2. As
a result, the recovery trend was weak, with a YoY
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Detailed Forecasts

Table 1. Main economic indicators

Quarter Fiscal year
24Q2 24Q3 2404 251 2502 25Q3 2504 2601 26Q2 26Q3 2604 211 2023 2024 2025 2026

Real GDP (JPY trillion) 557.3 5585 560.8 561.2 5626 5651 5673 5697 56711 5725 6735  G745| 5581 5595 5662 5729
05 02 04 01 02 05 04 04 0.3 02 02 02 08 02 12 12

-1.0 0.2 0.6 13 1.0 1.2 1.2 15 15 1.3 1.1 0.8
Nominal GDP (JPY trillion) 6077 610.9 6125 6158 6205 B27.0 6320 6380 6418 6459 6488 652.0| 5966 6117 6294  64TA
17 0.5 0.3 0.5 0.8 1.1 0.8 0.9 0.6 0.6 0.4 0.5 49 25 29 28

21 28 23 31 21 26 32 36 34 3.0 27 22
GDP deflator (2015=100) 109.0 1094 1092 1087 1103 1110 1114 120 124 1128 1131 1135 1069 1083 1112 1130
12 0.3 0.2 0.5 0.5 0.6 0.4 0.5 0.3 0.4 0.3 0.3 41 23 17 16

31 26 17 1.8 11 14 20 21 1.9 1.7 1.6 1.3
Index of industrial production (2020=100) 101.7 1014 1020 1031 103.9 1049 1055 1061 1066 1072 1076 108.0| 1029 1021 105.1 107.3
27 04 06 11 08 10 06 05 0.5 05 04 04 -1.9 -0.8 30 21

29 -1.8 23 41 21 35 34 29 26 22 20 18
New housing starts (thousands) 205 196 200 199 199 195 196 198 198 199 199 198 800 799 788 794
43 44 21 0.5 0.1 21 0.5 12 0.2 0.8 0.3 0.5 1.0 0.1 -14 0.7

02 2.1 04 12 2.8 04 2.0 03 0.6 22 14 0.2
Domestic corporate goods price index (2020=100) 1222 123.3 1237 123.8 123.9 1241 1241 1241 124.0 124.0 124.0 124.2 120.0 1233 124.0 124.0
14 0.9 0.3 0.1 0.1 0.2 0.0 0.0 0.1 0.1 0.0 0.2 24 27 0.6 0.0

1.9 29 3.2 27 14 0.6 0.3 0.2 0.0 0.1 0.1 0.1
Core consumer price index (2020=100) 107.5 1084 1084 1088 1095 1103 1106 1106 1113 1118 1124  1125] 1056 1083 1102 1120
08 09 0.0 04 06 07 02 0.0 0.6 05 05 01 27 25 18 16

25 27 19 21 19 18 20 17 16 14 16 17
Wage earnings per worker (JPY thousand) 4246 4253 4277 4303 4330 4359 4388 4418 4437 4466 4495 4523 4146 4270 4374 4480
1.3 0.2 0.6 0.6 0.6 0.7 0.7 0.7 0.4 0.7 0.6 0.6 0.1 3.0 24 24

3.0 31 31 27 20 25 28 27 25 25 24 24
Unemplpyment rate (96) 26 25 24 24 24 24 24 23 23 23 23 23 26 25 24 23
CD interest rate (%) 0.033 0101 0580 0580 0580 0830 05830 1030 1030 1.030 1030 1.030) 0.004 0.011 05818 1.030
10-year government bond yields (%) 0.997 0933 0541 0918 0867 0969 0972 1087 1181 1196 1171 1.220] 0636 0947 0974 1.184
Current account balance (JPY trillion) 71 6.9 7.5 84 7.6 7.6 77 77 8.8 7.6 74 71 266 298 306 310
% of nominal GDP 4.7 45 4.9 54 4.9 4.9 48 48 55 47 4.6 44 4.5 49 4.9 48
Crude oil price (USD/barrel) 83.52 7735 7328 7144 7019 BB44 6612 6515 G370 6583  BB.73  66.99| BOGT 7640 6748 66
USD/IPY exchange rate 155.8 149.2 1511 1534 1521 148.0 1439 137.0 1350 1330  131.0  129.0| 1445 1524 1453 1320
Government debt (JPY trillion) 1276.0 1289.0 12997 13114 13249 13387 13525 13670 13820 13973 14129 14289| 12630 13114 13670 14289
1.0 1.0 08 09 1.0 10 10 11 11 11 11 11 19 38 42 45

25 30 34 3.8 3.8 39 41 42 43 44 45 45
% of GDP 210.0 2110 2121 2128 2137 2144 2153 2163 2176 2191 2208  2227| 2117 2144 2172 2208
Fiscal balance (JPY trilion) -51.8 495 536 559 52 607 626 644 G509 674 691 70.3| 461 527 615 682

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the annual statistics, the figures under the main series represent YoY changes (%). In the GDP statistics (real, nominal, deflator), the
first and second rows represent and QoQ and YoY growth rates (%) respectively. The YoY values were calculated using seasonally adjusted data, so
they might differ from the official figures, which are not seasonally adjusted. Highlighted columns represent actual values.
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Table 2. Gross domestic expenditure (real)
JPY trillion (2015 chain prices), %

Quarter Fiscal year
2402 24Q3 24Q4 2501 2502 2503 2504 2621 2602 26Q3 2604 21 2023 2024 2025 2026

Private final consumption expenditure 2964 2990 2997 3002 3009 3021 303.0 3039 3047 3054  306.0 3065 2965 2988 3025 30587
0.7 0.9 0.2 01 0.2 04 0.3 0.3 0.3 0.2 0.2 0.2 0.6 0.8 1.2 11

-0.6 07 12 19 15 1.0 11 13 13 11 1.0 09
Private residential investment 18.1 18.1 17.8 17.9 17.8 18.0 18.2 18.3 182 18.1 18.1 18.1 184 18.0 18.1 181
14 0.1 -1.8 0.6 0.7 1.2 1.0 0.9 0.6 0.6 01 0.2 0.3 <23l 05 0.3

34 26 34 01 19 06 22 25 25 06 05 15
Private non-residential investment 93.3 932 93.9 94.0 94.2 94.9 95.5 96.2 96.7 97.3 97.6 97.9 91.9 93.6 95.2 97.4
0.9 -0.2 0.8 01 0.2 0.8 0.7 0.7 0.6 0.6 0.3 0.3 0.3 1.9 1.7 23

25 25 11 17 09 18 17 23 27 26 22 18
Change in private inventories 1.5 20 15 12 1.8 18 18 1.8 18 18 1.8 1.8 1.8 15 1.8 1.8
Government final consumption expenditure 1192 119.9 1201 1206 1211 1211 1211 1211 1214 1217 122.0 1223 118.8 119.9 1211 1218
01 0.5 0.2 04 04 0.0 0.0 0.0 0.2 0.3 03 0.2 0.5 1.0 0.9 0.6

08 0.8 11 12 15 1.0 08 04 0.3 05 08 1.0
Government investment expenditure 26.6 264 267 266 26.1 26.5 27.0 276 274 27.3 272 270 26.0 26.6 268 272
41 -0.9 12 -04 1.7 15 20 20 -05 -0.5 -05 -05 0.6 20 09 16

0.8 0.3 33 4.0 -1.9 0.5 13 38 51 3.0 0.5 2.0
Change in government inventories 0.00 0.03 0.08 0.05 0.05 0.05 0.06 0.05 0.05 0.05 0.05 0.05 -0.02 0.04 0.05 0.05
Met exports of goods and services 26 0.8 2.0 15 1.6 1.6 15 15 15 16 1.6 1.6 45 17 1.6 1.6
Exports of goods and services 127 1131 114.9 115.0 1159 116.4 116.8 1174 1179 118.5 119.0 1195 112.0 113.9 116.6 1187
26 04 1.6 01 0.7 04 04 05 0.5 0.5 04 04 28 17 23 1.8

1.0 12 -01 47 28 29 16 20 18 19 19 18
Imports of goods and services 1101 112.3 113.0 135 1143 114.8 1163 115.8 116.4 116.9 174 117.8 107.5 1122 11541 1171
29 21 06 05 07 04 05 05 05 04 04 04 -32 44 25 18

37 49 3.0 6.1 39 22 21 21 1.8 19 1.8 1.7
GDP 5573 5585 560.8 5612 5626 565.1 5673 569.7 5711 5725 5735 57458 5581 5595 566.2 5729
22 0.9 17 03 1.0 1.8 1.6 1.7 1.0 1.0 07 0.7 0.8 0.2 1.2 1.2

0.5 0.2 0.4 01 0.2 0.5 0.4 04 0.3 0.2 02 0.2

-1.0 0.2 0.6 1.3 1.0 1.2 12 1.5 1.5 13 11 0.8
Contirbution of domestic demand 0.7 0.6 0.2 01 0.2 04 0.4 04 0.3 0.2 02 0.2 -0.6 07 12 12
of which, private demand 04 0.6 0.1 01 0.2 0.4 0.3 0.3 0.2 0.2 0.2 0.1 0.5 0.5 1.0 1.0
of which, public demand 0.2 0.1 0.1 01 0.0 0.1 0.1 0.1 0.0 0.0 0.0 0.0 -01 0.3 0.2 0.2
Contirbution of net exports 0.1 -0.4 02 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 14 0.5 0.0 0.0
GNI 548.8 5504 552.3 5522 5048 557.7 560.3 563.1 565.0 566.7 567.5 568.2 548.8 550.9 559.0 566.8
26 12 14 0.0 1.9 21 19 1.9 14 12 0.6 05 26 04 1.5 14

0.6 0.3 0.3 0.0 0.5 0.5 0.5 0.5 0.3 0.3 02 0.1

-0.6 04 06 13 1.1 13 158 20 18 16 13 09

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the GDP quarterly series, the first row below the main series represents annualized QoQ changes (%), the second and third rows are
QoQ and YoY changes (%), respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns
represent actual values.
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Table 3. Gross domestic expenditure (nominal)
JPY trillion, %

Quarter Fiscal year
2402 2403 2404 2501 25Q2 2503 25Q4  26Qu1 2602 2603 2604  27Q1 2023 2024 2025 2026
Private final consumption expenditure 3278 3318 3331 3362 3383 317 3438 3466 3489 3510 3528  3551| 3230 3322 3426 3519

11 12 04 0.9 0.6 1.0 0.6 0.8 07 0.6 05 0.6 22 28 31 27
18 28 31 38 32 30 32 31 31 27 26 25

Private residential investment 221 221 27 218 21.8 221 223 225 224 223 222 222 219 219 222 223
29 02 -1.8 07 01 13 1.0 0.8 06 05 01 0.2 02 02 1.1 0.3
03 02 09 16 -13 01 29 30 25 0.6 04 -13

Private non-residential investment 1064  106.6  108.0 1087 1094 1105 1117 133 1142 1152 116.0 116.8 1024 1074 1112 1156

1.9 0.2 1.3 0.7 0.6 1.0 1.0 14 0.8 0.9 07 0.7 3.7 4.9 35 3.9
6.4 55 4.0 42 28 36 34 42 44 43 3.9 31
Change in private inventories 27 25 00 00 00 00 00 00 01 00 0.0 0.0 19 13 0.0 00
Government final consumption expenditure 124.6 125.6 126.3 126.8 1276 128.2 128.8 1291 129.2 129.9 130.6 131.3 123.0 125.8 128.4 130.3
0.6 0.8 0.6 04 06 0.5 0.5 0.2 01 0.6 0.5 0.5 0.7 23 21 14
22 23 24 24 24 21 20 18 1.3 1.3 14 1.7

Government investment expenditure T K 36 35 33 318 323 329 328 328 326 324 304 .6 321 327
51 04 01 03 07 1.8 1.5 17 0.1 0.1 0.6 0.6 3T 4.0 1.6 19
28 32 44 45 -1.3 0.9 23 44 51 31 09 -14

Change in government inventories -0.02 0.03 003 0.0 0.01 0.02 0.02 0.01 0.02 0.02 0.02 0.02 -0.06 001 0.02 0.02

Net exports of goods and services -7.5 9.3 8.2 9.4 -7.8 74 6.9 64 5.8 5.3 545 5.8 59 8.6 -1 56

Exports of goods and services 139.0 1383 1389 1395 1415 1426 1430 1434 1442 1450 1453 1454 1319 1389 1426 145.0

4.6 05 04 0.4 15 07 0.3 0.3 0.8 0.6 02 01 6.8 54 27 16
10.8 59 0.4 5.0 18 31 30 28 18 1.7 16 14

Imports of goods and services 146.5 1476 1471 148.9 149.4 150.0 150.0 149.8 150.0 1503 150.8 151.2 1378 1475 1498 1506
42 08 03 12 03 04 0.0 -01 01 03 03 0.3 5.8 71 15 05
1.0 8.5 33 59 20 16 19 0.6 04 0.3 06 1.0

GDP 607.7 6109 6125 6158 62056 6270 6320 6380 6418 6459 6488 6520| 56966 6117 6294 6471

7.0 21 11 21 31 43 32 38 24 26 18 20 49 25 29 238
1.7 0.5 03 0.5 0.8 11 0.8 0.9 0.6 0.6 04 0.5
21 238 23 31 21 26 32 36 34 30 27 22
{Contirbution of domestic demand 1.7 08 01 07 05 1.0 07 0.9 05 0.6 05 05 20 30 25 26

of which, private demand 1.3 0.7 0.0 0.7 04 0.8 0.5 0.7 0.5 05 04 0.5 16 23 21 22
; of which, public demand 04 02 01 0.1 0.1 0.2 0.2 0.1 0.0 0.1 01 01 03 0r 05 04
EContirbution of net exports 0.0 0.3 0.2 0.2 0.2 01 0.1 0.1 01 0.1 0.0 01 3.0 04 0.2 0.2

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the GDP quarterly series, the first row below the main series represents annualized QoQ changes (%), the second and third rows are
QoQ and YoY changes (%), respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns
represent actual values.
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Table 4. Gross domestic expenditure (deflator)
2015=100, %

Quarter Fiscal year
2402 24Q3 2404 2501 2502 25Q3 2504 2601 2602 2603  26Q4 27 2023 2024 2025 2026

Private final consumption expenditure 110.6 111.0 1114 112.0 1124 131 113.5 114.0 114.5 114.9 153 115.8 1089 1112 113.3 1151
0.5 0.3 0.1 0.8 04 0.6 0.3 0.5 0.4 04 0.3 05 28 21 1.8 1.6
24 22 19 1.8 17 19 21 18 1.8 16 16 16

Private residential investment 122.2 1221 1221 122.2 122.9 122.9 122.8 1227 1228 123.0 122.9 122.9 119.1 1221 122.8 122.9
1.5 0.1 0.0 0.1 0.6 01 0.1 0.1 0.1 01 0.0 0.0 0.1 25 0.6 0.1
31 29 25 15 06 07 06 05 0.0 0.0 0.1 02

Private non-residential investment 114.0 1144 1154 1157 116.2 116.5 116.9 117.8 118.1 118.4 118.8 119.2 111.5 114.8 116.8 118.6
0.9 0.4 0.5 05 04 0.3 04 0.7 0.3 03 04 0.3 35 29 1.8 15
37 30 28 24 19 18 16 18 1.7 16 16 12

Government final consumption expenditure 104.5 104.8 106.2 105.2 105.4 105.9 106.4 106.6 106.4 106.8 1071 107 4 1035 104.9 106.1 106.9
0.5 0.3 04 0.0 0.2 0.5 0.5 0.2 0.2 03 0.3 0.3 1.2 1.3 11 0.8
14 15 13 1.2 09 1.0 12 14 1.0 08 06 07

Government investment expenditure 119.0 1196 1183 118.5 119.7 1201 119.5 119.2 1197 1202 1201 119.9 1166 1189 119.6 120.0
0.9 0.5 11 0.2 1.0 0.3 0.5 0.3 0.4 04 -01 0.1 341 1.9 0.6 0.3
36 29 11 05 06 04 10 06 0.0 01 05 06

Exports of goods and services 123.3 122.3 120.9 121.3 1222 122.5 122.5 122.2 122.3 1224 1221 12171 M7 12119 1223 1221
2.0 0.9 -11 0.3 07 0.3 0.1 0.2 0.1 01 -0.2 0.3 39 36 03 0.2
9.6 46 0.5 0.3 0.9 0.2 13 0.7 0.1 01 -0.3 0.4

Imports of goods and services 1331 1314 1303 131.2 130.7 130.6 1301 129.3 128.8 128.6 128.4 128.3 1282 1315 130.2 128.6
13 -1.3 0.9 0.7 0.4 0.0 0.5 -0.6 0.3 0.2 -01 0.1 -2.6 26 -1.0 -1.2
7.0 34 0.3 0.2 -1.8 0.6 0.2 1.4 1.4 -1.6 -1.2 0.7

GDP 109.0 1094  109.2 109.7 1103 11.0 111.4 112.0 112.4 112.8 1131 1135 106.9 1093 111.2 113.0
12 0.3 0.2 05 0.5 0.6 04 0.5 0.3 04 0.3 0.3 41 23 17 1.6
31 26 1.7 1.8 11 14 20 21 19 17 16 13

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns represent actual values.
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Table 5. Production, employment, wages and prices

Quarter Fiscal year
2402 2403 24Q4  25Q1  25Q2  25Q3  25Q4 26Q1  26Q2  26Q3 2604 27T 2023 2024 2025 2026
Index of industrial production (2020=100) 1017 1014 1020 1031 103.9 1049 1055 1061 1066 1072 1076 108.0| 1029 1021 1051 1073

27 -0.4 0.6 1.1 03 1.0 06 0.5 05 05 04 04 -1.9 0.8 30 21
29 -1.8 2.3 41 21 35 34 29 26 22 20 18
Labor force (ten thousand persons) 6947 6955 6957 6360 6963 6965 6972 6979 6987 6994 6992 6990 6934 6955 6970 6990
0.0 0.1 0.0 0.0 0.0 0.0 0.1 01 0.1 01 0.0 0.0 04 03 0z 03
04 04 0.3 0.2 0z 0.2 0.2 0.3 03 04 03 0.1

Engaged labor force (ten thousand persons) 6769 6778 6790 6793 6796 6796 6307 6819 6829 6332 6832 6332 6754 6783 6304 6831
00 01 02 00 00 00 02 02 02 00 00 0.0 04 04 03 04
04 04 04 03 04 03 03 04 05 04 04 02

Employed (ten thousand persons) 6109 6121 6132 6134 6136 6137 6147 6157 6167 6169 6170 6169 6088 6124 6144 6169

0.0 0.2 0.2 0.0 0.0 0.0 0.2 0.2 0.2 0.0 0.0 0.0 0.7 06 03 04
05 05 0.7 04 05 03 03 04 05 05 04 0.2

Unemployment rate (%) 26 25 24 24 24 24 2.4 23 23 23 23 23 26 246 24 23

Domestic corporate goods price index (2020=100) 1222 123.3 1237 123.8 1239 1241 1241 1241 124.0 124.0 124.0 124.2 120.0 1233 124.0 124.0
14 09 03 01 01 02 0.0 0.0 01 01 0.0 02 24 27 06 0.0
19 29 32 27 14 0.6 0.3 0.2 0.0 01 01 0.1

Core consumer price index (2020=100) 1075 1084 1084 1088 1085 1103 1106 1106 1113 1118 1124  1125| 1056 1083 1102 1120
08 09 0.0 04 06 07 02 0.0 06 05 05 01 27 25 18 16
25 27 1.9 2.1 19 1.8 2.0 1.7 1.6 14 1.6 1.7

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns represent actual values. The
"engaged labor force" category includes both self-employed and employed workers. The "employed" category excludes self -employed workers.

Table 6. Financial markets

Quarter Fiscal year
2402 2403 2404 2601 2602 2603 2604 2601 2602 2603 2604 27a1 2023 2024 2025 2026

CD rates (%) 0.033 0.101 0.580 0.580 0.580 0.830 0.830 1.030 1.030 1.030 1.030 1.030 0.004 0.011 0.818 1.030
Government bond yields (%) 0.997  0.933 0.941 0.918 0.867  0.969 0.972 1.087 1.161 1.196 1171 1.220 0636 0947 0974 1.184
Money stock (M2+CD, JPY trillion) 1251.0 12518 12561 12604 12662 1270.0 12738 12809 12842 1287.7 12916 1294.9| 1250.0 12604 12809 12949
0.1 01 0.3 0.3 0.4 0.4 0.3 0.6 0.3 0.3 0.3 0.2 25 0.8 1.6 11

1.8 1.3 12 0.8 11 15 14 1.6 15 14 14 11
Mikkei stock average (JPY) 38,722 38095 39307 39352 39420 39.832 40244 41000 41500 42000 42500 43,0000 33275 38869 40,124 42250
27 -1.6 32 01 0.2 1.0 1.0 19 12 12 12 12 220 16.8 32 53

274 171 21.0 44 18 46 24 4.2 5.3 54 56 4.9
USD/IPY exchange rate 155.8 149.2 1511 153.4 1521 148.0 143.9 137.0 135.0 133.0 131.0 129.0 144.5 162.4 1453 132.0
49 4.2 13 15 -0.8 27 2.8 4.8 -1.5 -1.5 -1.5 -1.5 6.8 54 4.7 -91

13.5 32 22 33 24 -0.8 4.8 -10.7 -11.2 -10.1 -9.0 5.8

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns represent actual values.
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Table 7. External sector
JPY trillion, %

Quarter Fiscal year
24Q2 2403 2404 2501 2502 2503 25Q4 261 2602 2603 2604 27TQ1 2023 2024 2025 2026
Goods exports (real) 84.8 86.5 87.6 87.5 88.0 88.3 88.5 89.0 89.5 90.1 90.6 91.2 86.9 86.6 88.4 90.3
(SNA basis) 0.5 1.9 1.3 0.1 0.5 0.3 0.3 0.5 0.6 0.7 0.6 0.6 2.1 0.3 21 22
-36 14 0.2 36 37 21 1.0 1.7 1.7 21 24 25
Goods imports (real) 80.9 82.8 824 823 834 83.7 84.1 845 84.8 85.2 85.5 853 80.7 822 839 853
(SNA basis) 20 24 0.5 0.5 0.7 04 0.4 0.5 04 04 0.4 0.3 5.9 19 21 1.7
05 3T -05 44 31 11 21 20 18 17 1.7 15
Services exports (real) 278 26.7 273 275 27.9 281 283 2584 285 285 2584 283 252 273 282 2584
(SNA basis) 94 42 24 0.9 12 0.9 0.6 0.5 01 0.0 -0.2 0.3 233 8.6 31 0.8
181 10.5 -1.0 8.3 0.2 55 36 32 21 12 0.4 0.4
Services imports (real) 301 304 306 07 309 311 312 314 3186 i 319 321 275 305 31 318
(SNA basis) 59 1.1 0.5 04 07 04 0.5 0.5 0.6 0.6 0.6 0.5 77 10.8 22 22
15.2 8.5 11.4 7.9 27 2.0 21 22 20 22 22 22
Goods exports (nominal) 1049 1056 1054 105.6 106.5 107.0 106.9 1071 1074 108.0 108.1 108.4 101.9 1054 106.9 108.0
(SNA basis) 3.0 07 -0.2 01 0.9 04 -0.1 01 03 06 0.1 02 22 34 14 1.0
6.6 35 0.1 37 16 13 14 14 0.8 0.9 11 1.2
Goods imports (nominal) 1102 1106  109.9 111.0 1111 111.2 110.8 110.2 109.8 109.6 109.5 109.4 1057 1104 110.8 109.6
(SNA basis) 35 04 -0.6 1.0 01 0.1 -0.4 0.6 0.3 0.2 -01 0.1 -10.1 45 0.4 -1.1
7.3 71 -01 43 0.9 0.6 0.8 0.8 -12 14 1.2 0.7
Services exports (nominal) 341 326 335 339 35.0 356 36.1 36.3 36.8 370 rz 370 29.9 335 358 370
(SNA basis) 9.7 4.3 26 14 31 16 1.5 0.6 14 0.5 0.4 0.3 26.3 121 6.6 35
257 4.7 1.2 9.1 27 8.9 78 7.0 52 4.1 30 20
Services imports (nominal) 36.3 37.0 37.2 37.9 38.3 35.8 391 396 401 40.7 413 41.8 321 371 389 41.0
(SNA basis) 6.4 19 0.6 18 10 13 1.0 1.2 13 14 14 13 1.9 155 50 52
237 12.8 15.0 10.9 54 4.8 52 46 49 5.0 54 56
Trade balance (BOP basis) 14 -1.0 -11 1.4 1.2 -1.0 -1.0 0.8 0.6 04 -0.4 0.3 37 4.8 -39 -1.6
Balance on services (BOP basis) 0.7 -0.8 -0.9 -1.0 -0.8 -0.8 -0.7 -0.8 -0.8 -0.9 -1.0 -1.2 26 -3.4 =31 -3.9
Primary income balance (BOP basis) 102 103 10.8 107 108 107 10.6 105 103 101 10.0 9.8 36.8 420 425 402
Current account balance 71 6.9 75 8.4 76 7.6 .7 77 8.8 7.6 74 71 26.6 29.8 306 3.0
(BOP basis) 16.3 -3.6 8.9 1.9 93 0.6 0.3 0.1 15.4 -14.1 27 3.4 192.5 12.0 24 1.3
14.0 57 6.6 355 6.6 1.2 24 -8.4 16.5 0.6 -36 6.9
USD/IPY exchange rate 155.8 1492 1511 1534 1521 148.0 143.9 137.0 135.0 133.0 131.0 129.0 1445 152.4 1453 132.0
4.9 4.2 1.3 1.5 -0.8 27 2.8 4.8 -1.8 -1.5 -1.5 -1.5 6.8 54 4.7 9.1
135 32 22 33 24 0.8 4.8 107 112 -10.1 -9.0 5.8

Notes: SNA = System of National Accounts. BOP = Balance of Payments. In the quarterly statistics, the figures in the first and second rows below the
main series represent QoQ changes (%) and YoY changes (%) respectively. In the annual statistics, the figures under the main series represent YoY
changes (%). Highlighted columns represent actual values.



