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Forecast Highlights

Impact of automobile production cutbacks likely temporary, gradual recovery
projected -Real GDP growth forecast: +0.5% in FY 2024, +1.3% in FY 2025-

According to the first advance GDP estimate released on May 16, real GDP in Q1 declined by an
annualized-2.0% QoQ, the first negative growth in two quarters. The figure was lower than the market
final forecast (-1.17% QoQ). APIR's CQM final forecast (expenditure side) was -1.4% QoQ. The official
estimate was within APIR's forecast standard error margin.

Looking at the contribution to Q1 real GDP growth (-0.5% QoQ), domestic demand made a negative
contribution for the fourth consecutive quarter at -0.2 percentage points (pp). Therein, private-sector
demand made a negative contribution for the fourth consecutive quarter (-0.4 pp). Private final
consumption expenditures, private-sector residential and non- residential investment, and private-sector
business investment all declined. Net exports also made a negative contribution for the first time in two
quarters (-0.3% pp). The impact of the automobile production cutbacks following the revelation of the
fraud scandal appears to have been reflected in the declines in private final consumption expenditures,
private-sector non-residential investment, and exports, but the impact is likely to be temporary.

On an annual basis, real GDP in FY2023 was +1.2% YoY, the third consecutive year of positive growth.
However, the quarterly growth rate from a year earlier was -0.4%, the first negative growth in three
years. Thus, real GDP in Q1 2024 was -0.5% below its pre-pandemic peak.

Looking at deflators, the Q1 domestic demand deflator was +0.7% QoQ, marking the 13th consecutive
quarter of inflation. However, the terms of trade deteriorated for the first time in six quarters. As a result,
the GDP deflator increased by +0.6% QoQ, for the sixth consecutive quarter. Japan’s nominal GDP
increased an annualized +0.4% QoQ for the second consecutive quarter. On an annual basis, nominal
GDP in FY 2023 increased for the third consecutive year, by +5.3% YoY, which is the highest growth
rate since 1991.

We have revised our outlook for the Japanese economy in FY 2024-25 has been revised, reflecting the
latest revisions in statistics and exogenous variables. Real GDP growth is projected at +0.5% in FY 2024
and +1.3% in FY 2025. Relative to our previous forecast, the figures have been revised down by -0.3
pp in FY 2024 and up by +0.2 pp in FY 2025. The Q2 2024 period is expected to see a recovery from
the decrease in automobile production and exports. However, the negative growth in Q1 is likely to lower
the annual growth rate for FY 2024. Economic growth in FY 2024 will therefore remain low, and the
recovery in FY 2025 is expected to be above the potential growth rate, driven by domestic demand and
net exports.

Real private final consumption expenditure declined for the fourth consecutive quarter in Q1, and the
decline margin widened from the previous quarter, due to the lack of a positive turnaround in real wages
and the impact of cutbacks in automobile production, which resulted in a sharp decline in the
consumption of durable consumer goods. Real wages are only expected to return to positive growth in
or after the second half of 2024. On the other hand, private consumption is expected to pick up
moderately in the Q3, as the effects of the flat-amount tax cut are expected to be felt and disposable
income is expected to increase.

Consumer price inflation will accelerate over the summer of 2024. As a result, we forecast the inflation rate for the
Core CPIto be +2.4% in FY24 and +1.7% in FY25. This is an upward revision of +0.4%pt and +0.3%pt respectively
from the previous forecast. The GDP deflator will be +1.4% in FY24 and +1.5% in FY25 due to a reaction to the
improvement in the terms of trade in FY23.
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Forecast Summary

Current forecast (2024/5/21) Previous forecast (2024/2/19)
2022 2023 2024 2025 2022 2023 2024 2025

Real GDP (%) 1.6 1.2 0.5 1.3 1.5 1.3 0.8 11
Private demand (contribution) 2.0 A 05 0.2 0.8 2.0 A 0.3 0.6 0.9
Private final consumption expenditure (%) 2.7 A 06 0.3 1.1 2.7 A 04 0.7 1.0
Private residential investment (%) A 34 0.6 A 32 0.5 A 34 15 A 05 0.1
Private non-residential investment (%) 3.4 0.4 2.0 25 34 A 06 2.4 2.7
Private inventory changes (contribution) 0.1 A 0.3 A 02 A 0.2 0.1 A 0.2 A 0.1 A 0.0
Public demand (contirbution) 0.0 0.3 0.3 0.2 0.0 0.3 0.1 0.1
Government final consumption expenditure (%) 1.4 0.5 0.6 0.9 1.4 0.5 0.4 0.4
Public investment expenditure (%) A 6.1 4.1 3.8 0.9 A 6.1 3.1 0.9 1.0
Public inventory changes (contribution) 0.0 0.0 A 00 0.0 0.0 A 00 0.0 A 0.0
External demand (contribution) A 05 15 0.0 0.3 A 05 13 0.0 A 0.0
Exports of goods and services (%) 4.9 3.0 2.1 3.2 4.7 4.3 2.8 2.4
Imports of goods and services (%) 6.9 A 33 2.2 2.0 6.9 A24 2.7 2.6
Nominal GDP (%) 2.4 5.3 1.8 2.8 2.3 5.2 2.3 2.9
GDP deflator (%) 0.8 4.1 1.4 15 0.8 3.8 1.5 1.8
Domestic corporate price index (%) 9.5 2.3 1.3 0.5 9.5 2.2 0.9 0.2
Core consumer price index (%) 3.1 2.8 2.4 1.7 3.1 2.8 2.0 1.4
Industrial production index (%) A 03 A19 1.2 2.3 A 03 A 08 11 14
New housing starts (%) A 06 A70 AO07 0.7 A 06 AG4 0.1 0.2
Unemployment rate (%) 2.6 2.6 25 2.4 2.6 25 24 2.2
Current account balance (JPY trillion) 9.1 25.3 23.2 23.8 8.3 25.5 22.3 23.6
% of nominal GDP 1.6 4.2 3.8 3.8 1.5 4.3 3.7 3.8
Crude oil price (USD/barrel) 925 80.7 85.4 775 925 80.3 80.0 74.5
USD/JPY exchange rate 135.4 144.5 154.0 146.9 135.4 144.3 146.7 139.5
USA real GDP (%, calendar year) 1.9 25 2.6 1.6 1.9 25 15 1.5

Note: Figures on private consumption, government spending, changes in private and government inventories
and external demand represent contribution ratios. The rest of the figures reflect YoY changes. The crude oil
price is the average of the WTI, Dubai and Brent Blend benchmarks. Highlighted columns represent actual
values.
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Forecasts at a glance

[The reduction in automobile production pushed
down Q1 household final consumption expenditure,
private capital investment, and exports.]

Real GDP growth and itemized contributions: annualized QoQ:
10.0 % points

5.0

0.0 0
2.0
3.6
-5.0 = = L
riv. Con. C—Resi. Inv.
&= Nonresi. Inv. C—3Chg. in Invent.
—3Gov. Ex. E==1Exports
100 m—mports =8=GDP
’ I < ~ o I < o~ o o« < ~
o o o o o o o [og (o4 (o4 o
~ — N N N N @ @ ™ ™ <
o~ o~ N o~ ~N o~ N o~ o~ o~ o~

Note: This is the second preliminary report for Q3; the
previous report was the first preliminary report for Q3.

[Q1 Real GDP falls below pre-Corona
pandemic peak again]

GDP -Goods S-ervices c:i::::;::‘ :::i:: Go\;::nm Goods  Services Nominal
imports import expenditure investment spending exports  exports (522
19Q3 100.0[ 100.0[ 100.0 100.0 100.0/ 100.0( 100.0] 100.0( 100.0
19Q4 97.1] 984 962 96.6 945 1003 975 1001 980
20Q1 97.6| 941 a8 97.4 95.0( 100.3| 958/ 888 987
20Q2 90.1] 950 89.4 89.4 o15[ 1013 782[ 767 915
20Q3 o5.1| 872 847 94.2 88.4| 103.1| 889 733 9.3
2004 9.8 938 845 95.9 89.2[ 1039 977 749 979
2101 97.1] 965 854 94.6 932[ 1038 1013 79.1| 981
21Q2 975 997 946 94.9 94.2[ 1050 1049 798| 987
2103 97.0] 983 906 93.8 93.6] 1054 1037 808 981
2104 98.1) 982 904 96.7 93.4[ 1039 103.0{ 799/ 99.0
2201 97.5| 103.2| 926 95.5 o5.8| 1035) 107.1] 784 988
22Q2 98.7] 1052[ 919 97.5 955 103.7] 1082[ 841 99.8
22Q3 98.5] 106.6] 108.3 97.5 97.0[ 1039 109.1] 891 99.3
22Q4 988 106.8] 103.5 97.7 95.4] 104.8] 1084 954 101.2
23Q1 99.93]  103.7[ 108.0 98.4 99.4[ 1050/ 103.6] 101.0] 103.4
23Q2 | 100.95] 99.3] 107.2 97.7 97.8] 105.2] 1069 106.9] 106.0
23Q3 | 100.03] 98.8] 113.7 97.4 95.1[ 1054 106.5) 109.7[ 1059
23Q4 | 100.04| 101.8] 1108 97.0 95.6] 105.3] 105.8) 1263 106.6
24Q1 99.54]  96.8] 112.9 96.4] 956 106.1] 101.4] 1162 1067
Note: 2019Q3=100
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[FY24 growth rate forecast revised
downward by -0.3%pt]
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[The growth rate pattern has not changed
significantly]

Real GDP: actual and forecast (JPY trillion)
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Table 1. Main economic indicators

Quarter Fiscal year

23Q2  23Q3 23Q4 24Q1 24Q2 24Q3 24Q4 25Q1 25Q2 25Q3 25Q4 26Q1 | 2022 2023 2024 2025
Real GDP (JPY trillion) 563.1 5580 558.0 5553 557.7 561.0 562.8 563.9 5657 567.8 5695 571.2| 552.1 5588 561.4 568.6
1.0 -0.9 00 -05 0.4 0.6 0.3 0.2 0.3 0.4 0.3 0.3 1.6 1.2 0.5 13

2.3 1.6 13  -04 -10 0.5 0.9 1.6 1.4 1.2 1.2 1.3
Nominal GDP (JPY trillion)) 595.4 5945 5984 599.0 603.5 6059 609.8 6127 6182 6233 627.4 631.6| 566.8 597.1 608.0 625.1
2.6 -0.2 0.7 0.1 0.8 0.4 0.6 0.5 0.9 0.8 0.7 0.7 2.4 5.3 1.8 2.8

6.3 6.7 5.3 3.2 1.4 1.9 1.9 2.3 2.4 2.9 2.9 31
GDP defiator (2015=100) 1057 1065 107.2 107.9 1082 108.0 108.3 108.7 109.3 109.8 1102 110.6| 1027 1069 108.3 109.9
15 0.8 0.7 0.6 03 -0.2 0.3 0.3 0.6 0.5 0.4 0.4 0.8 4.1 1.4 15

3.9 5.0 4.0 3.6 2.3 1.4 1.0 0.7 1.0 1.6 1.7 1.8
Index of industrial production (2020=100) 1048 1033 1044 99.0 102.8 1039 1046 1054 1058 1062 106.8 107.3| 1049 1029 1042 106.5
1.2 -1.4 11 51 3.8 1.1 0.7 0.7 0.5 0.3 0.6 05| -03 -19 1.2 2.3

0.8 36 -09 -43 -19 0.6 0.2 6.4 3.0 22 21 1.9
New housing starts (thousands) 204 200 201 196 191 196 203 206 201 199 200 201| 861 800 795 801
5.3 2.2 03 22 -29 2.7 3.4 17 26 -09 0.7 04| -06 -70 -07 0.7

4.4 77 60 90 68 -2.1 0.9 4.9 5.3 15  -12 24
Domestic corporate goods price index (2020=| 119.5 119.6 119.8 1205 121.1 1214 1215 1219 122.0 1221 1219 122.3| 1172 119.9 1215 1221
-0.2 0.1 0.2 0.6 0.5 0.2 0.1 0.3 0.1 01 -01 0.3 9.5 2.3 13 0.5

5.0 3.0 0.6 0.6 1.3 15 1.4 1.2 0.8 0.6 0.4 0.3
Core consumer price index (2020=100) 1049 1056 1064 106.6 107.5 1083 108.9 109.0 109.8 1101 110.6 110.7| 103.0 1059 1084 110.3
0.8 0.7 0.8 0.2 0.9 0.7 0.6 0.1 0.7 0.3 0.5 0.0 3.1 2.8 2.4 17

3.2 3.0 2.5 2.5 25 2.6 2.3 2.2 21 1.7 1.6 1.6
Wage earnings per worker (JPY thousand) 4180 4163 4185 4205 4254 4274 4302 4310 4343 4365 4385 4403 | 4136 4156 4285 4374
0.6 0.4 0.5 0.5 1.2 0.5 0.7 0.2 0.8 0.5 0.5 0.4 1.7 0.5 3.1 2.1

2.0 0.9 0.6 1.2 1.8 2.7 2.8 25 21 21 1.9 2.1
Unemplpyment rate (%) 2.6 2.6 2.5 2.5 2.5 2.5 2.5 2.4 2.4 2.4 2.4 2.4 2.6 2.6 25 2.4
CD interest rate (%) 0.002  0.003 0.003 0.006 0.015 0015 0.200 0.200 0.200 0.450 0.450 0.700] 0.002 0.002 0.108 0.450
10-year government bond yields (%) 0407 0670 0743 0723 0863 0905 1051 1131 1169 1.262 1.275 1.407| 0.296 0.636 0.988 1.278
Current account balance (JPY trillion) 5.9 6.1 6.6 7.0 5.9 5.8 5.9 5.7 6.7 5.8 5.7 5.6 91 253 232 238
% of nominal GDP 3.9 4.1 4.4 4.7 3.9 3.8 3.8 3.7 43 3.7 3.6 3.6 1.6 4.2 3.8 3.8
Crude oil price (USD/barrel) 7654 8473 8158 79.85 88.12 89.47 8562 7821 7552 77.92 80.04 76.67| 92.46 80.67 8535 77.54
USD/JPY exchange rate 137.3 144.6 147.8 1485 1548 1562 1550 150.0 148.8 1475 146.3 145.0| 1354 1445 154.0 146.9
Government debt (JPY trillion) 1250.5 1262.0 1273.5 1285.0 1297.9 1311.1 1324.7 1338.2 1352.2 1366.5 1381.2 1396.3 [1239.0 1285.0 1338.2 1396.3
0.9 0.9 0.9 0.9 1.0 1.0 1.0 1.0 1.0 11 1.1 1.1 2.6 3.7 4.1 43

2.9 3.1 3.4 3.7 3.8 3.9 4.0 4.1 42 42 43 43
% of GDP 2100 2123 212.8 2145 2188 221.1 2232 2252 2269 2289 2312 233.6| 2186 2152 220.1 223.4
Fiscal balance (JPY trillion) -55.6 -56.7 -549 -59.6 -62.4 -63.7 -653 -658 -67.0 -686 -69.9 -71.8| -656 -567 -643 -69.3

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the annual statistics, the figures under the main series represent YoY changes (%). In the GDP statistics (real, nominal, deflator), the
first and second rows represent and QoQ and YoY growth rates (%) respectively. The YoY values were calculated using seasonally adjusted data, so
they might differ from the official figures, which are not seasonally adjusted. Highlighted columns represent actual values.
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Table 2. Gross domestic expenditure (real)
JPY trillion (2015 chain prices), %

Quarter Fiscal year

23Q2 23Q3 23Q4 24Q1 24Q2 24Q3 24Q4 25Q1 25Q2 25Q3 25Q4 26QL [ 2022 2023 2024 2025
Private final consumption expenditure 297.9 297.0 2958 293.8 294.8 297.2 298.0 298.6 299.4 300.2 300.6 301.1| 298.2 296.2 297.2 300.3
-0.7 -0.3 -0.4 -0.7 0.3 0.8 0.3 0.2 0.2 0.3 0.1 0.2 2.7 -0.6 0.3 11
0.2 -0.1 -0.7 -2.0 -1.0 0.1 0.7 1.6 1.6 1.0 0.9 0.8
Private residential investment 18.8 18.6 18.4 17.9 17.7 17.8 17.9 17.9 17.9 17.9 17.9 17.9 18.3 18.4 17.8 17.9
1.8 -0.9 -1.4 -25 -11 0.5 0.5 0.1 0.1 -0.2 0.1 0.2 -3.4 0.6 -3.2 0.5
3.2 2.1 0.3 -3.0 -5.7 -4.4 -2.6 0.1 1.2 0.5 0.1 0.2
Private non-residential investment 89.7 89.5 91.2 90.4 91.3 91.8 92.3 92.9 93.4 94.0 94.7 95.3 89.9 90.2 92.1 94.3
-1.7 -0.2 1.8 -0.8 0.9 0.6 0.6 0.6 0.5 0.7 0.7 0.7 3.4 0.4 2.0 25
1.2 -0.9 2.4 -0.9 1.7 25 1.3 2.7 2.3 2.4 2.6 2.6
Change in private inventories 3.8 1.0 0.2 1.3 13 0.5 0.3 0.0 -0.4 -0.6 -0.7 -0.7 3.0 1.6 0.5 -0.6
Government final consumption expendil 119.7 120.1 1199 120.1 120.2 120.7 121.2 1206 121.0 1215 121.9 122.3| 119.3 1200 120.7 1217
-0.1 0.3 -0.2 0.2 0.0 0.4 0.4 -0.4 0.4 0.3 0.4 0.3 1.4 0.5 0.6 0.9
0.8 1.0 0.2 0.2 0.4 0.5 11 0.4 0.7 0.7 0.6 1.4
Government investment expenditure 26.8 26.7 26.6 27.5 27.9 28.0 27.9 27.9 28.0 28.1 28.2 28.4 25.9 26.9 27.9 28.2
2.2 -0.3 -0.2 31 1.7 0.1 -0.2 0.0 0.4 0.4 0.4 0.4 -6.1 4.1 3.8 0.9
52 34 2.7 5.0 4.4 4.7 4.7 1.6 0.3 0.6 1.2 1.6

Change in government inventories -0.04 -0.04 -0.03 0.02 -0.12 -0.09 -0.09 -0.07 -0.10 -0.09 -0.09 -0.09 0.04 -0.02 -0.10 -0.09
Net exports of goods and services 5.7 5.1 6.3 4.1 4.6 5.2 5.4 6.0 6.4 6.7 6.9 6.9 -1.7 5.2 5.3 6.7
Exports of goods and services 1119 1122 1153 1095 113.0 1141 1150 1163 1171 1179 1186 119.3| 1089 112.2 1146 1182

3.8 0.3 2.8 -5.0 3.2 1.0 0.8 11 0.7 0.7 0.5 0.6 4.9 3.0 2.1 3.2
3.7 2.3 4.4 1.6 1.0 17 -0.3 6.2 3.6 3.4 3.1 2.6
Imports of goods and services 106.2 107.1 109.1 1054 1084 1089 109.7 1103 1107 111.2 1117 1123| 110.6 107.0 109.3 1115
-3.6 0.9 1.8 -34 2.9 0.5 0.7 0.5 0.4 0.5 0.4 0.5 6.9 =83 2.2 2.0
-1.4 -5.0 -2.4 -4.3 21 16 0.6 4.6 21 21 19 19
GDP 563.1 558.0 558.0 5553 557.7 561.0 5628 563.9 5657 567.8 569.5 571.2| 552.1 558.8 561.4 568.6
4.1 -3.6 0.0 -2.0 18 2.4 13 0.8 13 15 12 12 1.6 12 0.5 13
1.0 -0.9 0.0 -0i5 0.4 0.6 0.3 0.2 0.3 0.4 0.3 0.3
2.3 1.6 1.3 -0.4 -1.0 0.5 0.9 1.6 1.4 1.2 1.2 13

Contirbution of domestic demand -0.6 -0.8 -0.2 -0.2 0.4 0.5 0.3 0.1 0.2 0.3 0.3 0.3 2.0 -0.2 0.5 1.0

of which, private demand -0.7 -0.8 -0.1 -0.4 0.3 0.4 0.2 0.2 0.2 0.2 0.2 0.2 2.0 -0.5 0.2 0.8

of which, public demand 0.1 0.0 0.0 0.2 0.1 0.1 0.1 -0.1 0.1 0.1 0.1 0.1 0.0 0.3 0.3 0.2
Contirbution of net exports 1.7 -0.1 0.2 -0.3 0.1 0.1 0.0 0.1 0.1 0.0 0.0 0.0 -0.5 15 0.0 0.3

GNI 551.8 5484 5487 546.1 5474 5495 5519 5524 5552 5581 5604 563.1| 5353 549.0 550.3 559.2

6.5 -2.4 0.2 =ILE) 1.0 16 17 0.4 2.1 2.1 17 19 -0.4 2.6 0.2 1.6
1.6 -0.6 0.1 -0.5 0.2 0.4 0.4 0.1 0.5 0.5 0.4 0.5
3.3 3.6 2.8 0.5 -0.8 0.2 0.6 1.2 1.4 1.6 1.6 1.9

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the GDP quarterly series, the first row below the main series represents annualized QoQ changes (%), the second and third rows are
QoQ and YoY changes (%), respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns
represent actual values.
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Table 3. Gross domestic expenditure (nominal)
JPY ftrillion, %

Quarter Fiscal year

23Q2 23Q3 23Q4 24Q1 24Q2 24Q3 24Q4 25Q1 25Q2 25Q3 25Q4 26Q1 | 2022 2023 2024 2025
Private final consumption expenditure| 321.8 3227 322.8 3235 3260 3285 330.2 3325 3347 3368 3380 339.2| 3159 3228 329.3 337.2
-0.1 0.3 0.0 0.2 0.8 0.8 0.5 0.7 0.7 0.6 0.4 0.3 5.9 2.2 2.0 2.4
&3 3.0 2.0 0.4 1.3 1.8 2.3 2.8 2.7 25 2.4 2.0
Private residential investment 22.3 22.1 21.8 215 21.3 21.4 21.6 21.5 215 21.4 21.3 21.3 21.8 21.9 215 21.4
1.7 -0.8 -1.0 -1.7 -0.8 0.6 0.7 -0.3 -0.1 -0.4 -0.3 -0.2 15 0.5 -2.1 -0.3
2.8 1.3 -0.1 -1.9 -4.3 -2.9 -1.3 0.2 0.8 -0.1 -11 -1.0
Private non-residential investment 985 99.3 1019 101.9 103.6 104.8 1058 107.2 108.4 109.9 111.1 1124| 969 100.5 1053 1105
-0.7 0.8 2.6 0.0 1.7 1.1 1.0 1.3 1.2 1.3 1.2 11 7.9 3.7 4.8 4.8
4.5 2.3 5.5 2.7 5.2 55 3.8 5.2 4.7 4.9 5.0 4.8
Change in private inventories 5.5 1.0 0.3 15 21 1.0 0.7 0.4 0.0 -0.2 -0.3 -0.3 3.6 21 1.0 -0.2
Government final consumption expend 123.3 124.0 1243 1248 1250 1255 126.0 1255 126.1 126.7 127.2 127.8| 122.1 1241 1255 126.9
-0.6 0.6 0.2 0.4 0.2 0.4 0.4 -0.4 0.4 0.5 0.5 0.4 2.8 1.7 1.1 11
3.3 1.9 0.9 0.6 14 1.2 14 0.6 0.9 0.9 0.9 1.8
Government investment expenditure 30.8 31.0 31.1 32.3 33.0 33.0 329 32.8 329 32.9 329 32.9 29.3 31.3 32.9 32.9
&3 0.5 0.3 3.9 2.3 0.0 -0.3 -0.3 0.2 0.1 0.0 -0.1 -1.7 7.0 51 -0.1
8.5 6.3 5.3 8.1 7.0 6.5 5.9 1.6 -0.5 -0.3 0.0 0.2

Change in government inventories -0.03 -0.07 -0.07 -0.07 -0.14 -0.12 -0.12 -011 -0.12 -0.12 -0.12 -0.11| -0.06 -0.06 -0.12 -0.12
Net exports of goods and services -6.8 -5.5 -3.7 -6.4 -7.4 -8.2 -7.3 -7.1 -5.2 -3.9 -2.8 -15| -22.8 -5.6 -75 -34
Exports of goods and services 126.4 1304 137.7 1324 1384 1402 1419 1422 1437 1452 1465 147.8| 1234 1318 140.7 1458

4.3 3.2 5.6 -3.8 4.5 13 12 0.2 11 1.0 0.9 0.9 18.9 6.8 6.7 3.6
5.7 3.9 8.1 9.3 9.5 7.5 3.1 7.4 3.8 3.6 3.2 3.9
Imports of goods and services 133.2 1359 1415 1388 1458 1484 149.2 1493 149.0 149.1 1493 149.3| 146.2 137.4 1482 149.2
-5.6 21 4.1 =1L®) 5.1 1.8 0.5 0.1 -0.2 0.1 0.1 0.0 3213 -6.0 7.8 0.7
-41  -11.9 =519 -1.6 9.5 9.2 55 7.6 2.1 0.5 0.1 0.0
GDP 5954 5945 5984 599.0 6035 6059 609.8 612.7 6182 623.3 627.4 631.6| 566.8 597.1 608.0 625.1
10.7 -0.6 2.7 0.4 3.0 1.6 2.6 1.9 3.6 3.4 2.7 2.7 24 5.3 1.8 2.8

2.6 -0.2 0.7 0.1 0.8 0.4 0.6 0.5 0.9 0.8 0.7 0.7

6.3 6.7 553 3.2 1.4 1.9 19 2.3 2.4 2.9 2.9 3.1

Contirbution of domestic demand 0.3 -0.4 0.4 0.5 0.9 0.5 0.5 0.5 0.6 0.6 0.5 0.5 5.3 2.3 2.1 2.1
of which, private demand 0.3 -0.5 0.3 0.2 0.8 0.5 0.4 0.5 0.5 0.5 0.4 0.4 4.8 1.6 1.7 1.9
of which, public demand 0.0 0.1 0.1 0.3 0.1 0.1 0.1 -0.1 0.1 0.1 0.1 0.1 0.5 0.7 0.5 0.2
Contirbution of net exports 2.3 0.2 0.3 -0.4 -0.2 -0.1 0.2 0.0 0.3 0.2 0.2 0.2 -2.9 3.0 -0.3 0.7

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the GDP quarterly series, the first row below the main series represents annualized QoQ changes (%), the second and third rows are
QoQ and YoY changes (%), respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns
represent actual values.



A PR BHMEEN 797 KB

ASIA PACIFIC INSTITUTE OF RESEARCH

Table 4. Gross domestic expenditure (deflator)
2015=100, %

Quarter Fiscal year

23Q2 23Q3 23Q4 24Q1 24Q2 24Q3 24Q4 25Q1 25Q2 25Q3 25Q4 26Q1 | 2022 2023 2024 2025
Private final consumption expenditure 108.0 108.6 109.1 110.1 110.6 1105 110.8 111.3 111.8 112.2 1124 112.7| 106.0 109.0 110.8 112.3
0.6 0.6 0.4 0.9 0.5 -0.1 0.3 0.5 0.4 0.3 0.2 0.2 3.2 2.8 1.7 1.3
3.0 3.1 2.7 25 2.4 1.7 1.6 1.1 1.1 15 15 1.2
Private residential investment 118.6 118.6 119.0 120.1 1204 1204 120.6 120.2 1199 1196 119.2 118.7| 119.2 119.1 1204 1194
-0.2 0.0 0.4 0.9 0.2 0.0 0.1 -0.3 -0.2 -0.2 -0.4 -0.4 5.1 -0.1 11 -0.9
-0.4 -0.8 -0.3 11 15 15 1.3 0.1 -0.4 -0.7 -1.2 -1.2
Private non-residential investment 109.8 1109 111.8 112.6 1135 1141 1146 1154 116.2 1168 1174 117.9| 1078 1114 1144 117.1
1.0 1.0 0.8 0.8 0.8 0.5 0.4 0.7 0.6 0.6 0.5 0.4 4.3 33 2.8 2.3
3.3 3.2 3.0 3.6 3.4 2.9 25 25 2.3 2.4 2.4 21
Government final consumption expendi{ 103.0 103.3 103.7 103.9 1040 1040 1040 104.1 1042 1043 1044 1045| 1023 1035 1040 104.3
-0.4 0.3 0.4 0.2 0.1 0.0 0.0 0.1 0.1 0.1 0.1 0.1 1.4 1.1 0.5 0.3
2.5 0.9 0.8 0.5 1.0 0.7 0.3 0.2 0.1 0.2 0.3 0.4
Government investment expenditure 1152 1161 1166 1175 1182 1181 1179 1176 1173 117.0 1165 116.0| 1133 1165 117.9 116.7
1.0 0.8 0.4 0.7 0.6 -0.1 -0.2 -0.3 -0.2 -0.3 -0.4 -0.5 4.7 2.8 1.3 -1.1
3.1 2.9 25 3.0 2.6 1.7 1.1 0.0 -0.8 -0.9 -1.2 -1.4
Exports of goods and services 113.0 116.2 1194 1209 1225 1229 1234 1223 1227 1231 123.6 1239]| 1133 1175 1228 1233
0.5 2.8 2.8 1.3 1.3 0.3 0.4 -0.9 0.3 0.3 0.4 0.3 13.4 3.7 4.5 0.5
1.9 1.5 3.6 7.6 8.4 5.8 3.3 1.2 0.2 0.2 0.2 1.3
Imports of goods and services 125.4 126.8 129.7 131.7 1345 136.2 136.0 1354 1346 1341 133.6 1329| 1322 1284 1356 133.8
-21 1.1 2.3 15 2.1 1.3 -0.2 -0.4 -0.6 -0.4 -0.3 -0.5 23.7 -2.8 5.5 -1.3
-2.7 -7.3 -35 2.8 7.3 7.4 4.9 2.8 0.0 -1.6 -1.7 -1.9
GDP 105.7 106.5 107.2 1079 108.2 108.0 108.3 108.7 109.3 109.8 110.2 110.6| 102.7 106.9 108.3 109.9
15 0.8 0.7 0.6 0.3 -0.2 0.3 0.3 0.6 0.5 0.4 0.4 0.8 4.1 14 15
3.9 5.0 4.0 3.6 2.3 1.4 1.0 0.7 1.0 1.6 1.7 1.8

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns represent actual values.

Table 5. Production, employment, wages and prices

Quarter Fiscal year
23Q2 23Q3 23Q4 24Q1 24Q2 24Q3 24Q4 25Q1 25Q2 25Q3 25Q4 26Q1 | 2022 2023 2024 2025
Index of industrial production (2020=100) 104.8 103.3 104.4 99.0 102.8 1039 104.6 1054 1058 106.2 106.8 107.3| 1049 1029 104.2 106.5

12 -14 11 51 3.8 11 0.7 0.7 0.5 0.3 0.6 05| -03 -19 1.2 2.3
08 -36 -09 -43 -19 0.6 0.2 6.4 3.0 2.2 21 1.9
Labor force (ten thousand persons) 6921 6930 6939 6947 6949 6952 6954 6957 6959 6962 6965 6968 | 6907 6934 6953 6964
0.1 0.1 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.4 0.3 0.2
0.2 0.3 0.6 0.5 0.4 0.3 0.2 0.1 0.1 0.2 0.2 0.2
Engaged labor force (ten thousand persons) 6744 6749 6765 6771 6776 6778 6780 6791 6795 6797 6800 6802 6727 6754 6781 6799
0.2 0.1 0.2 0.1 0.1 0.0 0.0 0.2 0.0 0.0 0.0 0.0 0.3 0.4 0.4 0.3
0.2 0.2 0.6 0.6 0.5 0.4 0.2 0.3 0.3 0.3 0.3 0.2
Employed (ten thousand persons) 6077 6088 6091 6107 6111 6113 6115 6125 6128 6131 6133 6135 6047 6088 6116 6132
0.4 0.2 0.1 0.3 0.1 0.0 0.0 0.2 0.0 0.0 0.0 0.0 0.6 0.7 0.5 0.3
0.5 0.7 0.7 0.9 0.6 0.4 0.4 0.3 0.3 0.3 0.3 0.2
Unemployment rate (%) 2.6 2.6 25 25 25 25 25 2.4 2.4 2.4 2.4 2.4 2.6 2.6 25 2.4
Domestic corporate goods price index (2020=1 1195 119.6 119.8 1205 121.1 121.4 1215 121.9 122.0 1221 121.9 1223 1172 1199 1215 1221
-0.2 0.1 0.2 0.6 0.5 0.2 0.1 0.3 0.1 01 -01 0.3 9.5 2.3 1.3 0.5
5.0 3.0 0.6 0.6 1.3 15 1.4 12 0.8 0.6 0.4 0.3
Core consumer price index (2020=100) 1049 1056 106.4 106.6 107.5 1083 1089 109.0 109.8 110.1 110.6 110.7| 103.0 1059 108.4 110.3
0.8 0.7 0.8 0.2 0.9 0.7 0.6 0.1 0.7 0.3 0.5 0.0 3.1 2.8 2.4 17
3.2 3.0 25 2.5 25 2.6 2.3 2.2 2.1 1.7 1.6 1.6

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns represent actual values. The
"engaged labor force" category includes both self-employed and employed workers. The "employed" category excludes self -employed workers.
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Table 6. Financial markets

Quarter Fiscal year
23Q2  23Q3 23Q4 24Q1 24Q2 24Q3 24Q4 25Q1 25Q2 25Q3 25Q4 26Q1 | 2022 2023 2024 2025
CD rates (%) 0.002 0.003 0.003 0.006 0015 0.015 0.200 0.200 0.200 0.450 0.450 0.700| 0.002 0.002 0.108  0.450

Government bond yields (%) | 0.407 0670 0.743 0.723 0.863 0905 1.051 1131 1169 1262 1.275 1.407| 0.296 0.636 0.988 1.278
Money stock (M2+CD, JPY trill  1228.4 12354 1241.1 1249.9 1255.6 1262.1 1267.0 1276.2 1283.7 1290.3 1294.9 1299.4 |1219.6 1249.9 1276.2 1299.4
0.7 0.6 0.5 0.7 0.5 0.5 0.4 0.7 0.6 0.5 0.4 0.3 2.6 2.5 2.1 1.8
2.6 2.4 2.3 2.5 2.2 2.2 2.1 2.1 2.2 2.2 2.2 1.8
Nikkei stock average (JPY) 30,393 32,529 32,486 37,694 38,444 38,415 38,395 38,000 38,250 38,500 38,750 39,000| 27,277 33,275 38,313 38,625
11.5 70 -01 16.0 20 -01 -01 -10 0.7 0.7 0.6 06| -39 220 151 0.8
13.0 179 187 382 265 181 182 08 -05 0.2 0.9 2.6
USD/JPY exchange rate 137.3 1446 147.8 1485 154.8 156.2 155.0 150.0 148.8 147.5 1463 1450| 1354 1445 1540 146.9
3.8 5.3 2.3 0.5 4.2 09 -08 -32 -08 -08 -08 -09| 205 6.8 65 -4.6
6.0 4.5 45 123 127 8.1 4.9 10 -39 56 -56 -33

Notes: In the quarterly statistics, the figures in the first and second rows below the main series represent QoQ changes (%) and YoY changes (%)
respectively. In the annual statistics, the figures under the main series represent YoY changes (%). Highlighted columns represent actual values.

Table 7. External sector
JPY trillion, %

Quarter Fiscal year
23Q2 23Q3 23Q4 24Q1 24Q2 24Q3 24Q4 25Q1 25Q2 25Q3 25Q4 26Q1 | 2022 2023 2024 2025
Goods exports (real) 883 830 874 838 862 8.8 874 833 889 896 902 90.8| 887 869 872 899
(SNA basis) 32 -03 -07 -41 2.8 0.7 0.7 1.0 0.7 0.8 0.6 0.7 26 -20 0.3 3.1
13 24 24 20 24 -14 0.0 5.3 3.2 3.3 3.2 2.9
Goods imports (real) 80.6 802 86 786 810 821 832 840 846 853 858 86.4| 857 805 826 855
(SNA basis) -43  -05 31 -49 3.1 1.4 1.3 1.0 0.7 0.8 0.6 0.7 58 -6.1 2.6 3.6
57 -7.3 -46 -6.6 0.6 2.4 0.7 6.9 45 3.8 3.2 2.8
Services exports (real) 236 242 279 257 268 273 276 280 282 283 284 285| 204 253 274 283
(SNA basis) 5.9 26 150 -80 45 1.8 1.3 1.2 0.7 0.5 0.3 02| 157 243 8.3 3.3
271 232 323 150 135 126 -0.9 9.0 5.1 3.7 2.7 1.7
Services imports (real) 262 277 270 276 274 268 265 262 260 260 259 259| 251 271 267 26.0
(SNA basis) -0.7 61 -26 19 06 -22 -12 -09 -07 -03 -02 00| 115 81 -14 -29
16.7 5.0 7.0 4.5 47 34 21 48 49 31 21 -12
Goods exports (nominal) 99.0 1021 104.7 101.3 1057 107.0 107.9 108.0 108.8 109.7 1104 111.3| 99.7 1019 107.2 110.1
(SNA basis) 4.0 3.2 26 -33 4.4 1.2 0.9 0.1 0.7 0.9 0.6 08| 16.4 2.1 5.2 2.7
07 -03 1.9 6.4 6.8 4.8 3.1 6.7 2.9 2.6 2.3 3.0
Goods imports (nominal) 103.4 103.3 109.3 1053 1115 1142 1152 1154 1153 1156 1157 115.8| 1175 1054 1141 115.6
(SNA basis) 70  -01 59 -37 5.9 2.4 0.9 02 -01 0.2 0.2 01| 348 -10.3 8.2 1.3
-89 -166 -97 -53 79 105 5.3 9.6 3.4 1.2 0.5 0.3
Services exports (nominal) 274 283 330 311 327 332 340 342 349 354 361 365| 237 299 335 358
(SNA basis) 5.6 32 166 -55 5.0 1.6 2.2 0.6 23 15 1.9 12| 302 264 119 6.7
285 225 340 200 193 175 3.0 9.7 6.8 6.7 6.3 6.9
Services imports (nominal) 298 326 321 335 343 342 340 339 336 336 336 335| 287 320 341 336
(SNA basis) -0.3 95 -15 4.3 23 02 -06 -04 -07 -01 00 -02| 229 116 66 -16
17.6 6.8 102 121 151 4.9 5.8 11 20 -19 -1.3 -11
Trade balance (BOP basis) -1 07 -11 -11 -14 -18 -18 -18 -16 -14 -13 -11| -178 -36 -69 -55
Balance on services (BOP basis) -0.8 -1.1 0.1 -0.7 -0.6 -0.4 -0.2 -0.1 0.1 0.2 0.3 0.5 -5.4 -2.5 -1.4 1.1
Primary income balance (BOP b 8.8 8.9 8.6 8.8 8.9 9.0 8.8 8.6 8.3 7.9 7.5 71| 353 355 353 308
Current account balance 5.9 6.1 6.6 7.0 5.9 5.8 5.9 5.7 6.7 5.8 5.7 5.6 91 253 232 238
(BOP basis) 110.5 4.2 8.6 54 -162 -1.3 14 -35 185 -139 -1.1  -1.0| -549 1791 -86 2.9
107.6 1520.4 1429 1509 -0.1 -53 -11.6 -19.0 144 -02 -27 -0.2
USD/JPY exchange rate 137.3 144.6 147.8 1485 1548 1562 155.0 150.0 148.8 147.5 146.3 1450( 1354 1445 1540 146.9
3.8 5.3 2.3 0.5 4.2 09 -08 -32 -08 -08 -08 -09| 205 6.8 65 -4.6
6.0 45 45 123 127 8.1 4.9 10 -39 56 -56 -33

Notes: SNA = System of National Accounts. BOP = Balance of Payments. In the quarterly statistics, the figures in the first and second rows below the
main series represent QoQ changes (%) and YoY changes (%) respectively. In the annual statistics, the figures under the main series represent YoY
changes (%). Highlighted columns represent actual values.



